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In accordance with its terms of reference, and on the basis of information 
supplied by Uruguay in support of its recourse to paragraph 2 of Article XXIII 
in respect of the United States, the Panel disc/ssed with the delegations of 
Uruguay and the United States the facts concerning the maintenance of the 
restrictive measures included in the Uruguay submission, the effects of these 
measures on trade, and the relationship between these measures and the 
provisions of the General Agreement. 

1. Measures in force 

The Panel confirmed that the United States maintained in force the 
following measures on items included in the submission by Uruguay: 

Tariff 
item No. Description of products Measures in force 

02.01 Meat of animals of the bovine species, 
frozen 

Meat of animals of the bovine species, 
chilled 

Meat of animals of the ovine species, 
frozen 

Offals, chilled 

Health regulations 

10.01 Wheat Quota system 

11.01 Wheat flour Quota system 

2. Effect of the measures on the exports of Uruguay 

(a) Health regulations ; The Panel noted the statement by the Government 
of Uruguay that the United States' health regulations constituted a serious 
problem to Uruguay in the disposal of her meat, since the United States was 
both a large and natural outlet for Uruguayan meat. Moreover, the sanitary 
requirements of the United States had a direct influence on the sanitary control 
policies of neighbouring countries such as Canada and Mexico. However, and in 
contrast, despite the existence of foot-and-mouth disease in the country, 
Uruguay continued to be a substantial supplier to other markets. 
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The Panel also noted that the foot-and-mouth control restriction had.. 
recently been extended to cover wet salted beef, an item bound to Uruguay by 
the United States. 

(b) Quotas ; j.he Panel noted that.-, in the view of the Government of Uruguay, 
the United States ' policy of maintaining a high domestic price distorted world 
trade patterns in wheat. It also noted the statement of the United States 
Government that since 1953 there had been a 40 per cent reduction in the 
acreage of wheat grown in the United States. 

3. Status of the measures in terms of the United States GATT obligations 

The Panel noted that in the view of the United States Government the 
health regulations in force were consistent with Article XX of the General 
Agreement and the quotas for wheat and wheat flour, apart from being covered in 
the Waiver Decision of 5 March 1955* were permitted under paragraph 2(c) of 
Article XI. 

4. Regommendat ions 

(To be drafted) 


